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Company Overview
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Valuation Methodology
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Figure1: Revenue of the Video Gaming Market Worldwide
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Figure2: Average Time Spending of People during COVID-19 Figure3: Percentage of People Who Plan to WFH even after COVID-19
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Figure4: Cash Conversion Cycle Figure5: Optimal Obsolete Inventory Allowance Level
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Source: FINANSIA Research Source: FINANSIA Research
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2. nq:u Computer Parts uaz Accessories Qﬂ%t}uﬁ’mmiuﬁ Gaming ez WFH e Ininsiaule
10% 1ud 2021
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Figure6: Assumption: % Growth in each product category

Product Categories 2018 2019 2020E 2021E 2022E 2023E 2024E
Mobile phones and Tablets 34 25 22 20 20 10 5
Personal Computer 17 14 0 5 5 5 5
Computer parts -10 12 3 10 10 10 5
Peripherals and accessories 6 5 3 10 10 8 8
Enterprise parts and cloud services 9 -6 8 10 10 10 5
Smart devices and I0T 9 48 8 10 10 10 10
Maintenance 43 14 5 5 5 5 5

Source: FINANSIA Research
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Figure7: Assumption: Product Mix (%)

Product Categories 2018 2019 2020E 2021E 2022E 2023E 2024E

Mobile phones and Tablets 45 37 30 33 35 35 35
Personal Computer 14 17 18 17 16 16 15
Computer parts 9 9 10 10 9 9 9
Peripherals and accessories 18 21 23 23 23 22 23
Enterprise parts and cloud services 9 9 10 10 10 10 10
Smart devices and I0T 2 3 4 4 4 4

Maintenance 2 3 3 3 3 3 3

Source: FINANSIA Research
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Figure8: Peers Comparison (as of 11/01/2021)

2021E
. 9M20 GPM  9M20 NPM 2019 ROE Net Profit Current PE  Current PBV
Ticker Company Name
(%) (%) (¢A) Growth (x) (x)
(%)
SPVI TB SPVI 1142 147 2139 57.14 19.16 328
ITTB ITCITY 1496 027 262 N/A 2898 084
COM7 TB COoM7 1291 374 3959 2463 3751 1498
CPW TB CPW 15.06 08 15.00 12404 2361 207
Average 13.59 157 19.65 68.60 2732 5.29
SYNEX TB SYNEX 450 200 16.64 1176 2261 410

Source: Bloomberg, FINANSIA Research
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Figure9: 5-year SYNEX PE Bands
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ALWAYS A STEP AHEAD

Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E 2021E 2022E
Revenue 38,196 34,804 32,669 36,586 41,077 Net profit 721 524 650 693 789
Cost of sales 36,578 33,475 31,262 35,027 39,349 Depreciation and 43 46 38 44 50
Gross profit 1,618 1,329 1,407 1,558 1,728 amortization
SG&A 871 833 826 869 935 Chg.in working capital (874) (502) 1,750  (554)  (636)
Operating profit 935 680 736 840 943 Other adjustments 0 0 0 0 0
Other income 57 84 95 90 90 Cash flow from operation (109) 68 2,438 183 202
EBIT 935 680 736 840 943 Capital expenditures (141) (222) (30) (30) (30)
EBITDA 979 726 773 883 993 Others 0 0 0 0 0
Interest charge 56 75 44 47 50 Cash flow from investing (141) (222) (30) (30) (30)
Tax on income 172 120 138 159 179 Net borrowings 804 601 (1,835) 228 244
Minority Interests 0 0 0 0 0 Equity capital raised 0 77 0 0 0
Net profit to owners 721 524 650 693 789 Dividend paid (415) (466)  (420)  (448)  (509)
Extraordinary items 0 0 30 0 0 Others (12) 11 0) 0 0
Normalized Net profit 721 524 620 693 789 Cash flow from financing 377 223 (2,255) (220) (266)
Net Change in cash 127 69 153 (67) (93)
(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E  2021E  2022E
Cash and equivalent 257 166 319 252 159 Growth (%)
Accounts receivable 6,254 5,912 4,650 5,208 5,847 Revenue 17.8 -8.9 -6.1 12.0 12.3
Inventory 3,498 3,254 2,583 2,894 3,251 EBITDA 18.0 -8.5 -6.6 12.0 12.3
Other current asset 609 606 606 606 606 Net profit 7.7 -4.3 -0.9 5.1 7.6
Total current assets 10,745 10,177 8,399 9,201 10,104 Normalized earnings 15.6  -27.3 8.2 14.1 12.3
Restricted cash 0 0 0 0 0 Profitability (%)
Investment in associates 366 527 527 527 527 Gross profit margin 4.2 3.8 4.3 4.3 4.2
LT Investment 39 30 30 30 30 EBITDA margin 2.3 2.4 2.5 2.4 2.3
PPE 378 357 350 336 317 EBIT margin 2.4 2.0 2.3 2.3 2.3
Leasehold rights 0 0 0 0 0 Normalized profit margin 1.9 1.5 2.0 1.9 1.9
Intangible Asset 9 10 10 10 10 Net profit margin 1.9 1.5 1.9 1.9 1.9
Other assets 0 0 0 0 0 Normalized ROA 6.2 4.6 6.5 6.7 7.0
Total non-current assets 955 1,164 1,157 1,143 1,124 Normalize ROE 24.6 16.6 18.6 19.4 20.6
Total Assets 11,701 11,342 9,556 10,344 11,228 Risk (x)
Short term loan 4,292 5104 3,430 3,659 3,902 D/E 2.79 2.53 1.78 1.80 1.83
Account payable 3,523 2,493 2,330 2,610 2,932 Net D/E 2.71 2.48 1.68 1.74 1.79
Current maturities 211 161 0 0 0 Net debt/EBITDA 1.51 1.64 1.00 0.99 0.98
Other current liabilities 354 300 281 315 354 Per share data (Bt)
Total current liabilities 8,380 8,058 6,041 6,584 7,188 Reported EPS 0.94 0.65 0.77 0.82 0.93
Long term debt 161 0 0 0 0 Normalized EPS 0.81 0.94 0.65 0.73 0.82
Other LT liabilities 29 40 40 40 40 EBITDA 1.27 0.86 0.91 1.04 1.17
Total non-current 236 71 71 71 72 Book value 3.64 3.79 4.06 4.35 4.68
liabilities Dividend 0.54 0.58 0.50 0.53 0.60
Total liabilities 8,616 8,129 6,113 6,655 7,260 Par 1.00 1.00 1.00 1.00 1.00
Authorized Share 800 880 880 880 880 Valuations (x)
Capital P/E 17.83  27.01  21.76  20.41  17.95
Paid-up capital 770 847 847 847 847 Norm P/E 17.83 25.78 22.81 20.41 17.95
Share Premium 351 351 351 351 351 P/BV 4.59 4.40 4.1 3.84 3.57
Legal reserve 80 88 88 88 88 EV/EBITDA 23.00 30.46  25.78  23.27  21.40
Retained earnings 1,809 1,858 2,089 2,334 2,613 Dividend yield (%) 3.23 3.45 2.97 3.7 3.60
Others 75 68 68 68 68
Minority Interest 0 0 0 0 0
Total Equity 3,085 3,213 3,443 3,688 3,968

Source: Company data, FINANSIA research
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